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SAMEEP BHAWAN

0 Baneshwor - 10, Kathmandu
a,' G.P.O. Box : 13867

Phone No. : 4460357
Chartered Accountants o e o@wlink.com.np

INDEPENDENT AUDITOR’S REPORT
TO THE SHAREHOLDERS OF NATIONAL MICROFINANCE BITTIYA SANSTHA LIMITED

Report on the Financial Statements

We have audited the accompanying financial statements of National Microfinance Bittiya Sanstha Limited which
comprises Balance Sheet as at Ashad 31, 2076, Profit or loss account, Cash Flow Statement, Statement of Changes in
Equity for the year then ended, a summary of significant accounting policies and other explanatory information.

We do not express an opinion on the accompanying financial statements of the Company whether the financial statements
are fairly presented as per Nepal Financial Reporting Standards. Because of the significance of the matters described in
the basis for Disclaimer of Opinion section of our report, we have not been able to obtain sufficient appropriate audit
evidence to provide a basis for an audit opinion on these financial statements.

Basis for Disclaimer of Opinion

We conducted our audit in accordance with Nepal Standards on Auditing. Our responsibilities under those standards are
further described in the Auditor's Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the ICAN's Handbook of Code of Ethics for Professional Accountants
together with the ethical requirements that are relevant to our audit of the financial statements in Nepal, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the ICAN's Handbook of the The
Code of Ethics for Professional Accountants.

The Institute of Chartered Accountants of Nepal (ICAN) has changed the applicable reporting framework for the
Microfinance Companies. However, the company has prepared its financial statements as per the directive issued by
Nepal Rastra Bank. The cumulative effect of not preparing financial statements in compliance with Nepal Financial
Reporting Standard is uncertain and could be material and pervasive.

Other Information

Management is responsible for other information. The other information comprises the information included in the
Annual Report and Report of Board of Directors, but not includes the financial statements and our auditor’s report
thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing
so, consider whether the other information is materially inconsistent with the financial statements or our knowledge
obtained in the audit or otherwise appears to be materially misstated. If based on the work we have performed, we
conclude that there is material misstatement of the other information, we are required to report that fact. We have
nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
Nepal Financial Reporting Standards, and for such internal control as management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's ability to continue as
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so.

Those charged with governance are responsible for overseeing the Company's financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
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material misstatement whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with NSAs will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individual or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statement.

As apart of an audit in accordance with NSAs, we exercise professional judgement and maintain professional skepticism
throughout the audit. We also:

» Identify and access the risks of material misstatement of financial statements, whether due to fraud or error, design
and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate
to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations,
or the override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company’s internal control.

» Evaluate the appropriateness of accounting polices used and the reasonableness of accounting estimates and related
disclosures made by management.

* Conclude on the appropriateness of the management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the company’s ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or conditions may cause the company to
cease to continue as a going concern; and

Report on the requirements of Banks and Financial Institutions Act 2073 and Company Act 2063
On the basis of our examination, we further report that:

1) We have obtained satisfactory information and explanations asked for, which to the best of our knowledge and
belief were necessary for the purpose of our audit.

2) The financial statements which include Statement of Financial Position as at Ashad 31, 2076, the Statement of
Profit or Loss, Statement of Cash Flows, Statement of Changes in Equity for the year then ended, a summary of
significant accounting policies and other explanatory information are prepared as per the procedure and format
prescribed by Nepal Rastra Bank and in agreement with the books of accounts maintained by the Company.

3) The returns received from the branch offices of the Company, though the statements are independently not audited,
were adequate for the purpose of the audit.

4) We did not come across cases of accounting related fraud and the cases where the board of directors or any director
or any office bearer of the Company has acted contrary to the provisions of law or caused loss or damage to the
Company or committed any misappropriation of the funds of Company.

5) To the best of our information and according to the explanations given to us, in the course of our audit, we observed
that the loans have been written off as specified; the business of the Company was conducted satisfactorily, and the

Company’s transactions were found to be within the scope of its authority.
@"‘\m

CA. Shyam Karki
For Shyam Karki & Co.
Chartered Accountants

Kathmandu
27 Ashoj 2076
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AT I ShebT A (AR AMER F 9T ATIEATS a¥ieRul L GEATA FAl ATl arad
A9 H THHPT AT TRTHT @, | ATIATTHT Foll AT GT THH FHTATTAIS, GT ol HioaTd
YA TRUHT G |

AT S Fepep! AR AAR @era HUiTHT aFiiRd FIATs AT ST ShATd TR AR FAl
oer@ fafTaATEel, 09 F1 ARITHT TET AT AT FI FLATHT AT Afafeg T fparer saerae T
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feux gt sy -
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Jaars Udetfas T AFLRUTe! ATIRYT Iriq gRed T g 90 g9g% I0d dlel (&R
FFITAT IR0 TRTHT T |
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fgd e fausr g |
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feq® FEafqaT gTaels 9T FE@THA 9% (STISIET, e T9T JIH0T) AR FrAfqel ITANT o feaermor

T & BT ATIRHT ZTHABE T I THITH TRUH B |

AT

TATAATS ARG HeA T TR AR A FH B AGHT @3 T A [30H 3 |

FHATT JTRI AGEAT :

qi A A7 AT Tl FaT ThT (G ATl TN FHARIA AGH1eT GTHT T ATATH] T ehd RS

JATITE AAT TTHT o7 AT AT (a0 G2ITehl Jarehl (AMAT JAFT 78T T JdTaTe 8egUAT Moarg

U fagq =g Wl B |
(Accrual Basis) BT S[@T3H T+ AN Tehl @ | FHARIEEGRT UG HATTIEHAT Aifea formdr faqr 7 <o
fearqer ox feTarg UTeheb! ATHRAT @IS TR FLATH HIid TEehl G |

FHA qFE:
T UF 030 AR F2 [qd ATIHI & HATRIBT 0% T XA HHAR AAAR] HALAT T Al Taehl
EX
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HTAF FALATH] AT FXATH & HATRTHT ATIFL UF T A1 U Awia Il MIaEel aHitad @+,
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T AT ¥ [HEROT TUHT aUdT F AR /AR GhTH TR TS, | = ATIE Gy FmeT
FATT AT 99,949, ¥EVI0Y el 8T ATTHT AT ®.%9,3¥ 9 %019 HaAT TRUH T |
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o2TeloT ATSohIhIsdred fadi=r e foifdies

glns07, wilh®

cllys jiffd)as=&" sflcllyg 1jj/0f; & ;Dalwt

= shi{;fk6 [jj/0f I

ny/f ;Dabwl 16Kk0fLx¢,

AT ATSSHIRTSAT AR AR T RS 1000000000000
-

TTEAT ¥.30

R08Y /3/39 I alal @ar ®. 3,350,905, %¥0% 00
ATA. 06 /0% HT 97 w4 43% 9%%,000,00
ex] 9,298, 399 ¥0% 00
AT, R0 /O HT FA ®.¥ 154 189505 40
AT F. 064 /0% AT ol STEH HEI B ® 15,55995%.209
AT, 094 /0% I ATAGT ¥, 0,00
R0WE /03 /3 I WSETT ¥, 3SEY ¥RIGRO.U3
@ lgltkdf ePsflkl/jt§sf]ljj/0f I
G- artsf]1jj/of @)&% cfiff9 d;fotsf] _@)&" cfiff9 cf:j= @)fi%+)&’\ df
dfffbft d; fotsf]dffibft ePsf]j[4 -sd.
q | wfard a=a Q4R,%994,339. %Y ¥\ 09,3939 RY¥,¥5% 0¥0 R
3 |IFeEE =T oY, ¥59,935 VY | W90 59¥ Q0% <R 954,383,390 55
3 |t = 300,035 WYY 39|  YSEq09 43R ¥Y RY5,354,099 08
sh OYY GIRURRME | 1,35¥,009030 ¥3|  U35,R¥3¥%0.59
#  lglfk, ;fk6l / shf{ nufglsf]efl/t cfifit Aofh b/sf]cbt/ (Weighted Average Interest Rate Spread):
FAT AT AT AT T AT & 99.0% gfqerd
FAA TAT ATILAT TRAT TS & Q.49 yfqera
O AT LT A 945 giqerd
$:  cknyg xy afsL vr§f]ljj/0f Il 7 o T & afq auer@T g7 e @ o |

0=

Ohfhtkakiit ;3yfsf];0kIQ / bfloTj ; & ;Daléwt SH/ff/ / jf;nft aflx/sf]st/fi/ stPs JolQy, kidy

shkgl Jf ;H7t ;#yf tyf sy}Ps Iffjdf tflsPsf];Ldfethf a9l clws]ibt ePsf]ljj/ofi
T FATAT FATHT FHR ¥ AT JHIfed FRIAR T AT FIeehl FRIAR &I T Ah FH,
FEAT AT ST GTAT TIT B Teb &FAT ATMRURT GHATT=T TET G |

t/ntf ;Dabwl hflvd Golgs/0f ug{Ohfhtkq kfft ;ayfn] cfkiyf] bfloTy jf ;DklQnfO{ eStfgl cjlw

(Maturity Period) Sf]cfwf/df Ijletg ;do ctt/fndf JulE/0f ugko] ;Dabwdf o; ;#yfn]lbPsf]ighkg
cg?k ;0kIQ / bfloTjsf]jlu&/0f ul/Psf]ljj/0f |l

; Particulars 1-90 Days 91-180 Days 1%1;::0 27;3-3565 Over 1 Year | Total Amount
Assets
1 | Cash Balance 3,153.16 3,153.16
2 | Balance with Banks & Fls 93,135.64 93,135.64
3 | Call Money 340,865.22 340,865.22
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:‘ Particulars 1-90 Days | 91-180 Days 18:)13—::0 22;325 Over 1 Year |Total Amount
4 | Loans & Advances 437,154.02 277,661.69| 591,419.84| 826,195.62| 1,944,059.11| 4,076,490.28
5 | Others 107,819.31 107,819.31
Total Assets (A) 982,127.35 277,661.69| 591,419.84( 826,195.62| 1,944,059.11| 4,621,463.61
Liabilities

1 | Saving Deposits 1,284,077.02 1,284,077.02
2 | Borrowings Bank/Financial 2,281,918.79| 2,281,918.79

Institutions

3 | Other Liabilities and Provisions 93,038.14 0.00 0.00 0.00 51,944.46 144,982.60
4 | (a) Sundry Creditors 799.02 799.02
5 | (b) Interest Payable 51,944.46 51,944.46
6 | (c) Others 92,239.12 92,239.12
Total Liabilities (B) 1,377,115.16 0.00 0.00 0.00| 2,333,863.25| 3,710,978.41
Net Financial Assets (A-B) (394,987.81) 277,661.69| 591,419.84| 826,195.62| (389,804.14) 910,485.20
Cumulative Net Financial Assets (394,987.81) (117,326.12)| 474,093.72| 1,300,289.34 910,485.20

Ohfhtkgkitt ;ayfn];71f0fsf ?kdf ctkiyf] ;0kIQ Iwtf]/fvl /sd InPsf]5 eg];f]sf]ljj/0fl
AT GRETIThT TIHT ATHAT G T €T & af Aradr feruet S |

uy alst ;Dalow 1jj/0f -ut jif6f] o; jif{:jLsf/ / lagqlL / vb /sdl
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l:y/ ;DkIQsf]xf; s8L |l
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Q- zLif§ xf; S8l b/
| wiHER uve ey Y, gfqerd
R | w9 Y, gfqera
3 | PR UUE THIERS Y, ierd
¥ | gEndy arge 0 gfqerd
4| I (FFYEY REda) R0 gieera

gfpll forcfrer @amer wer (feror) 1 ferwepr swamwm wfen & 9t feor yepfaerr fawto, fas@ e, weatss,
T 1SS, IFARTAT SIS, ghdl F&, AR [MAI qI7 AIHH PR FHeE &l ATa9dF e
qi A AT T ST AT A g SRS AT ATET I AT ERTHT AT FJHITH [Tiares
FHEIAT gTEAFEN TRTH T |

-6} g/L dfffft I

AT @G TRl o [ehfaqept T T TS TS He TUTHT Sl Teehl HIsaTaeTs FIFO
Method HT He&lehe T ANTT He (Cost) T Net realizable value HEI [ HH g |1 %[ ATATTAT @3
TR 9 qETTET T@TEUH 3 |

sdff/L pkbfg sfif I
T ATF FIHAT FHAT IJUGTT BT ATTA %%, %5%,%3X. 00 FIIT TRTH G |

rfn' cfly§ Jiféif ;#yfsflsh dyfkif ¢:0)",0(0),(&':8) /xBf]xbf sdff/L afy; jikt ¢= 0),70(,)(&'&
Joj:yf ul/Psf]5 .
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NATIONAL MICROFINANCE BITTIYA SANSTHA LTD.

ATIAT ¥.3%

National Microfinance Bittiya Sanstha Ltd.

Nilkantha, Dhading

Comparison of Unaudited and Audited Financial Statement as of Fiscal Year 2075/2076

Rs. in '000

5 | Unaudited | Audited U .

No. Particulars Financial Financial Reasons for Variance

Statement Statement LIGLCITLS 1.5
1 | Total Capital and Liabilities (1.1 to 1.7) 4,195,165 | 4,189,247 (5,918)

1.1 | Paid up Capital 150,883 264,045 113,162 -

1.2 | Reserve and surplus 241,203 132,068 | (109,135) (0.45) | Due to adjustment in Bonus
Calculation base/percentage and
tax calculation

1.3 | Debenture & Bond - - -

1.4 | Borrowings 2,281,919 | 2,282,932 1,013 0.00

1.5 | Deposits (a+b) 1,284,077 | 1,284,077 -

a. Members 1,284,077 | 1,284,077 - -
b. Public - - -

1.6 | Income Tax Laibility 57,374 57,347 (27) (0.00) | Tax calcuation adjustment

1.7 | Other Liabilities 179,709 168,778 (10,931) (0.06) | Due to adjustment in Deferred
Tax and Transfer of Loan Loss
Provision

2 | Total Assets (2.1 to 2.7) 4,195,165 | 4,196,792 1,627

2.1 | Cash and Bank Balance 96,338 96,283 (56) (0.00)

2.2 | Money at Call and Short Notice 340,811 340,865 54 0.00

2.3 | Investments 2,000 2,000 - -

2.4 | Net Loan and Advances 3,665,423 | 3,665,423 - -

2.5 | Fixed Assets 21,590 21,589 (1) (0.00)

2.6 | Non Banking Assets - - -

2.7 | Other Assets 69,004 70,632 1,628 0.02 | Due to Deferred Tax adjustment

3 | Profit and Loss Account

3.1 | Interest Income 550,748 550,770 22 0.00

3.2 | Interest Expenses 284,279 284,988 709 0.00

A. Net Interest Income (3.1 -3.2) 266,469 265,782 (687) -

3.3 | Fees, Commission and Discount 111,516 -| (111,516) - | Reclassification of Heading of
service fees and other

3.4 | Other Operating Income - 111,497 111,497 - | Reclassification of Heading of
service fees and other

3.5 | Foreign Exchange Gain/Loss (Net) - - - -

B. Total Operating Income (A+3.3+3.4+43.5) 377,985 377,279 (706) -

3.6 | Staff Expenses 87,449 92,009 4,560 0.05 | Reclassification of Account Head

3.7 | Other Operating Expenses 50,145 47,244 (2,901) (0.06) | Reclassification of Account Head
& Prepaid Booking

C. Operating Profit Before Provision (B -3.6 - 3.7) 240,391 238,025 (2,366)

3.8 | Provision for Possible Losses 31,734 31,734 - -

D. Operating Profit (C -3.8) 208,657 206,291 (2,366)

3.9 | Non Operating Income/ Expenses (Net) - - - -

3.10 | Write Back of Provision for Possible Loss - - -

E. Profit From Regular Activities (D+3.9+3.10) 208,657 206,291 (2,366)

3.11 | Extraordinary Income/ Expenses (Net) - - - -

F. Profit before Bonus and Taxes (E +3.11) 208,657 206,291 (2,366)

3.12 | Provision for Staff Bonus 20,866 20,629 (237) - | Due to adjustment in profit

3.13 | Provision for Tax 56,337 55,726 (611) - | Due to adjustment in Deferred
Tax and tax liability

G. Net Profit/ Loss (F - 3.12 - 3.13) 131,454 129,936 (1,518)
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